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DETAILED ACTION 

Continued Examination Under 37 CFR 1.114 

1. A request for continued examination under 37 CFR 1.114, including the fee set forth in 37 CFR 
1.17(e), was filed in this application after final rejection. Since this application is eligible for continued 
examination under 37 CFR 1.114, and the fee set forth in 37 CFR 1.17(e) has been timely paid, the 
finality of the previous Office action has been withdrawn pursuant to 37 CFR 1.114. Applicant's 
submission filed on 2 January 2009 has been entered. 

Response to Arguments 

2. Applicant's arguments with respect to claims 1, 10, 20 and 29 have been considered but are moot 
in view of the new ground(s) of rejection. 

3. The Examiner would like to thank the Applicant for noting the publication date of the 
NACHA_ARC reference. The reference is based on the 2002 ACH Rules and the Corporate Edition of 
the 2002 ACH Rules made available at NACHA's PAYMENTS 2002 Conference, April 14-17, 2002 from 
NACHA News Release of 13 March 2002 and Regulation E, Federal Reserve System (12 CFS Part 205) 
with an effective date of 1 January 2002. 

Status of the Claims 

4. Independent Claims 1, 10, 20 and 29 have been amended. 

5. Claims 1-36 are pending and have been examined in this action. 

Claim Rejections - 35 USC §103 

6. Claims 1-5, 10-15, 20-24, and 29-36 are rejected under 35 U.S.C. 103(a) as being unpatentable 
over Enoki et al., US 7,329.960 B2 hereafter known as Enoki and further in view of Sanders et al., US 
2003/0158811 A1 hereafter known as Sanders and in further view of the combination of NACHA_ARC 
with reference to Regulation E and NACHA News, hereafter known as NACHA_ARC_FedE. 
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Claims 1,10, 20 and 29: 

With regard to the limitations: 

• Generating a list of a plurality of transaction records editable via the location-base 
device of one or more converted checks; 

Enoki in at least Column 1, lines 5-12 discloses a POS system having a novel configuration that 
facilitates the process of canceling or correcting transaction data once registered at a POS 
terminal which is used as an electronic cash register. 

Enoki does not specifically disclose the payment means as being made by check. However, 
Sanders in at least paragraphs [0002 and 0352] discloses a financial transaction processing 
method and apparatus which is a rules based electronic funds transaction processing system for 
use by retailers and mostly any business which accepts or processes payments for goods and/or 
services. Sanders in at least paragraphs [0008 through 0010] discloses both consumer and 
corporate ACH transactions depending on the relationship of the parties involved in the 
transaction and the type of Receiver account. Sanders in at least paragraphs [0011] further 
discloses that every transaction requires an origin type Sanders in at least paragraph [0013] 
further discloses that front-end processing by merchants is performed via a number of different 
software applications. Sander in at least paragraph [0012] discloses NACHA rules for ARC 
(accounts receivable entries) and where ARC represents a central conversion of paper checks to 
electronic payments. 

Enoki and Sanders do not specifically disclose generating a list of transaction records per se, 
however Enoki in at least FIG.4, FIG.6, FIG.10, FIG.11, FIG.12A, FIG.12B, Column 4, lines 66- 
67, Column 5, lines 1-25 discloses a store server which includes a transaction log file 9 (see 
FIG.6) for recording the contents of editable transactions registered at a plurality of POS 
terminals (see FIG.4). Enoki in at least Column 5, lines 13-34 further discloses a screen display 
means for displaying a transaction and a keyboard/bar-code reader for use in storing transactions 
in a log file and searching for and editing/canceling a transaction stored in a transaction log file. 
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Sanders in at least paragraph [0290] and FIG.5 discloses a transaction file which is comma 
separated and where transactions are listed one per line and each transaction having a unique 
trace number. Sanders, in at least paragraphs [0165-0166], further discloses searching for and 
viewing a transaction history. Therefore, it would have been obvious, at the time of the invention, 
to one of ordinary skill to modify Enoki with Sanders and including, generating a list of transaction 
records with the motivation of allowing a teller/cashier to easily peruse and edit/cancel 
transactions. 

• Accessing editable transaction records. 

Enoki in at least FIG.4, FIG.6, FIG.10, FIG.11, FIG.12A, FIG.12B, Column 4, lines 66-67, Column 
5, lines 1-25 discloses a store server which includes a transaction log file 9 (see FIG.6) for 
recording the contents of editable transactions registered at a plurality of POS terminals (see 
FIG.4). 

• Providing via a location-base device the list of transaction records; 

• Accounts receivable check transaction records do not receive an editing receipt 
via the location-base device. 

Enoki in at least Column 3, lines 29-64 discloses a POS system with a plurality of POS terminals 
for transmitting transaction data to a store server and a means for canceling/editing a stored 
transaction. Sanders in at least FIG. 11 and paragraph [0313] still further discloses an account 
receivable conversion workflow where checks are scanned both OCR and MCIR to create 
network ready data files. Saunders in at least paragraph [0314] still further discloses a 
verification process for the network ready data files and for manual editing of deficiencies. 
Sanders in at least FIG. 11 and paragraph [0315] further discloses that in the final step (268), 
transaction activity is integrated and receipts information is automatically applied to a customer's 
accounts receivable. NACHA_ARC_FedE in at least paragraph [5] discloses the requirement to 
use a reading device to capture the MICR line (routing number, account and check serial number) 
from the check and will enter the amount. He may NOT key enter the MICR information except to 
correct misreads. Therefore, it would be obvious, at the time of the invention, to one of ordinary 
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skill to combine the well known POS Transaction features of Enoki with the Electronic Funds 
Transfer features of Sanders and with the well known clearinghouse features of 
NACHA_ARC_FedE for handling and being able to distinguish and process ARC (accounts 
receivable) to achieve the predictable results with the motivation of ensuring that non-face-to-face 
checks are properly cleared (editing receipt is not printed). 

Claims 2-5, 11-15, 21-24, and 30-36: 

With regard to the limitations: 

• Check image contains magnetic ink character recognition (MICR) information. 

• Check transaction records include accounts receivables that do not get an editing 
receipt. 

• Check transaction records include face-to-face previously authorized by a check 
processing service. 

Enoki is silent on these limitations. Sanders in at least Fig. 10 and paragraph [0297] discloses 
transaction processing and scanning of paper financial transaction payment instruments with a 
scanned transaction retrieval module configured to separate MICR and transaction data detail 
from the scanned image and transmitting the transaction data to the business layer for further 
processing according to some multiple independent rules. Sanders in at least paragraph [0299] 
further discloses that the multiple independent rules are configured to determine the 
clearinghouse eligibility of the transaction items based on the MICR data and / or transaction data 
of the respective transaction item. 

7. Claims 6-9, 16-19, and 25-28 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Sanders as applied to claims 1-3, 10-13, and 20-21 above, and further in view of Slater, US 7,020,639 
B1. 
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Claims 6-9, 16-19, and 25-28: 

Enoki, Sanders and NACHA_ARC_FedE were used to reject the claims above. With regard to 
the limitations: 

• Transaction records can be edited to correct deficiencies. 

Saunders in at least paragraph [0314] discloses a verification process for editing deficiencies. 
Saunders however, does not disclose the following limitation. 

• Check transaction records previously authorized by a check processing service 
have a risk assessment performed on them. 

Slater in at least Column 7, lines 62-67 and Column 8, lines 1-20 discloses a method for 
assessing a check based on the past and current performance of a checking account. Therefore, 
it would have been obvious, at the time of the invention, to one of ordinary skill to modify Sanders' 
rules based electronic funds transaction processing with the risk assessment of Slater to 
minimize losses to merchants and check processing companies from fraudulent checks. 

Conclusion 

8. Any inquiry concerning this communication or earlier communications from the examiner should 
be directed to PAUL DANNEMAN whose telephone number is (571)270-1863. The examiner can 
normally be reached on Mon.-Thurs. 6AM-5PM Fri. off. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's supervisor, 
Florian Zeender can be reached on 571-272-6790. The fax phone number for the organization where this 
application or proceeding is assigned is 571-273-8300. 
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Information regarding the status of an application may be obtained from the Patent Application 
Information Retrieval (PAIR) system. Status information for published applications may be obtained from 
either Private PAIR or Public PAIR. Status information for unpublished applications is available through 
Private PAIR only. For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic Business Center (EBC) 
at 866-217-9197 (toll-free). If you would like assistance from a USPTO Customer Service Representative 
or access to the automated information system, call 800-786-9199 (IN USA OR CANADA) or 571-272- 
1000. 

/Paul Danneman/ 
Examiner, Art Unit 3627 
19 February 2009 

IF. Ryan Zeender/ 

Supervisory Patent Examiner, Art Unit 3627 



